Micro Finance Lesson (Kiva)
I did this in 80 minutes with a C1 (advanced) class, but it could be easily adapted.

Note: this lesson requires devices-mobiles, ipads or computers

Step 1) context setting

“Do you consider yourself rich? Compared to who?”

If relevant, discuss what the issues are around wealth, charity, giving and priviledge.

Step 2) predicting percentiles

“In terms of wealth, guess what percentile of the world’s population do you think you are in?”

Elicit some responses to gauge where the students think they might sit.

Step 3) Model the task

Google-how rich am I calculator 

https://www.givingwhatwecan.org/

Demonstrate on a computer if possible. I used the average income of an Australian florist.

Step 4) working out income

“In pairs, work out how rich you are. First, work out your average income.”

Students can google the average income for their future job/dream job/parents’ jobs in their country, then go to the website and calculate.
https://www.payscale.com/ was helpful, but it’s quite in depth.

eg the average wage of a florist in NSW is AU$46,614

Step 5) working out percentile

“Next, go to givingwhatwecan.org and calculate your percentile.”
Read how much this percentage would change if they donated 10% of income?
https://www.givingwhatwecan.org/get-involved/how-rich-am-i/?country=AUS&income=65000&adults=1&children=0
Try this a couple of times – add some children or a dependent spouse.

Step 6) Discuss micro-loans. 

Introduce Kiva. “What is Kiva?” (google it!!!)

Look at site, What is their mission?
Loans that change lives

Dreams are universal, opportunity is not

By lending as little as $25, you can help people around the world create opportunity for themselves and their communities.
Step 7) Do quiz (see attached)

Options-board race


-pair discovery handout

Step 8)

Each pair is given a loan category, they have to find a borrower to ‘represent’.

Prepare a short 1-2 minute speech on your person/group. “Why should the class vote for this person.”

Note: If the teacher or class would like to fund a loan, the winning team’s borrower will ACTUALLY receive the money. Options are $25 + $3 (fee), $50 + $7 (fee) etc

Resources-

Quiz A (higher levels/lots of time = lots of questions)-
Quiz B (lower levels/not much time)
Quiz A - Explore Kiva! Find this information-
1) How many countries are supported by this initiative?

2) How often are loans repaid in full?

3) How much of the money is spent on administration?

4) Is it a donation?

5) How much is currently invested?

6) How many volunteers does Kiva have?

7) What percentage of the borrowers are women?

8) When was Kiva founded?

9) What happens after a borrower applies for a loan?

10) What can lenders use repayments on?
11) Does a lender need to fund the entire loan?

12) How much interest is charged on a Kiva loan?

13) What is the first step if a borrower can’t repay a loan?

14) How many farmers are supported by Kiva lenders?

15) Who is the Director of People, culture and HR?

16) What is her role?

17) Name five loan categories.

18) Which publication printed the following statement about Kiva?
“Kiva wins WSJ's Financial Inclusion Challenge for Effectiveness”
19) What does Nyoman Rena sell?


20) Draw an Aztec Dove Silver Hoop Earring.
ANSWERS QUIZ A
1) How many countries are supported by this initiative? (86)

2) How often are loans repaid in full? (97%)

3) How much of the money is spent on administration? (0%)

4) Is it a donation? (no!)

5) How much is currently invested? 1.1billion

6) How many volunteers does Kiva have? 450

7) What percentage of the borrowers are women? 81%

8) When was Kiva founded? 2005

9) What happens after a borrower applies for a loan? The loan goes through the underwriting and approval process

10) What can lenders use repayments on?  to fund new loans, donate or withdraw the money.

11) Does a lender need to fund the entire loan? No

12) How much interest is charged on a Kiva loan? The lender does not charge interest, but borrowers often do.

13) What is the first step if a borrower can’t repay a loan? Field partners aim to reschedule.

14) How many farmers are supported by Kiva lenders? 526197
15) Who is the Director of People, culture and HR? Radhika Warrier
16) What is her role?  She is responsible for global talent management, compensation and benefits, diversity and inclusion and performance management.

17) Name five loan categories-
Women
Agriculture
Education
Refugees and IDPs
Eco-friendly
Kiva U.S.
Livestock
Arts
Expiring soon
Single parents
Health
Retail businesses
Food
Water and sanitation
Conflict zones
Men
Underbanked areas
Groups
Short-term loans

18) Which publication printed the following statement about Kiva? (Wall St Journal) “Kiva wins WSJ's Financial Inclusion Challenge for Effectiveness”
19) What does Nyoman Rena sell? (silver jewellery)[image: image1.jpg]



20) Draw an Aztec Dove Silver Hoop Earring. -------→
Quiz B: Explore Kiva! Find this information - 
1) How many countries are supported by this initiative?

2) How often are loans repaid in full?

3) How much of the money is spent on administration?

4) Is it a donation?

5) How much is currently invested?

6) How many volunteers does Kiva have?

7) What percentage of the borrowers are women?

8) When was Kiva founded?
9) Does a lender need to fund the entire loan?

10) Name five loan categories. Eg. Health

ANSWERS QUIZ B
1) How many countries are supported by this initiative? (86)

2) How often are loans repaid in full? (97%)

3) How much of the money is spent on administration? (0%)

4) Is it a donation? (no!)

5) How much is currently invested? 1.1billion

6) How many volunteers does Kiva have? 450

7) What percentage of the borrowers are women? 81%

8) When was Kiva founded? 2005
9) Does a lender need to fund the entire loan? No

10) Name five loan categories-

Women
Agriculture
Education
Refugees and IDPs
Eco-friendly
Kiva U.S.
Livestock
Arts
Expiring soon
Single parents
Health
Retail businesses
Food
Water and sanitation
Conflict zones
Men
Underbanked areas
Groups
Short-term loans
Lesson created by Virginia Mawer and Zoe Erbacher on 26/03/2017. Used with permission.

